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RIEMmIE: HE

COVID-19 Pandemic, Financial Market Turmoil and Financial Crisis

Abstract: The COVID-19 pandemic has been spreading rapidly around the world, and the financial markets in
the United States and other countries are experiencing a significant turbulence, which is rare in history. The finan-
cial market turmoil is the result of the collective effect of the epidemic that affects investors” confidence, the risk of
the financial market itself which needs to be released, and the pessimistic expectations of economic fundamentals.
At present, the epidemic has an impact on the real economy, and the epidemic response situation also largely deter-
mines whether the financial market turmoil will be evolved into a global financial crisis, and the transmission of for-
eign financial market turmoil to domestic financial markets needs to be handled carefully and rationally.

Keywords: COVID-19 pandemic; epidemic of infectious diseases; economic crisis; financial crisis; stock mar-

ket meltdown; monetary policy; fiscal policy; economic expectations
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